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April 2017

A Policy Letter titled Document Duty and Anti-Avoidance Duty has been submitted to H M Greffier for debate at the next sitting of the
States, along with two draft laws (Projets de Loi).

In reality, there is unlikely to be too much debate in view of the fact that the Policy & Resources Committee are keen to minimise the
delay in implementing these new laws.

The Document Duty (Guernsey) Law, 2017

This is set to repeal and replace the current legislation, a 1973 Law and a 2003 Ordinance, with the intention of simplifying the
approach to the document duty regime.

As well as simplifying the procedure, the new law will:

It is important to note that the current rates of duty payable are not due to change with the implementation of this law.

The Document Duty (Anti-Avoidance) (Guernsey) Law, 2017

This law represents a new system of document duty and will impose duty on transactions which are not conveyances but have an effect
comparable to the transfer of an interest in real property akin to a conveyance.

Under the current regime, upon a conveyance, the document is registered at the Greffe and the transfer of ownership and the
consideration is clearly ascertainable for the purpose of assessing duty. However, a transfer of shares in a company which owns a
Guernsey property does not attract duty, and is not a registrable document.

The purpose of the new law is to ensure that these types of transactions will attract duty going forward and be treated in the same way
as conveyances registered at the Greffe.

The general principle will be that duty will be charged on all transactions which:

https://www.gov.gg/article/159398/The-Document-Duty-and-Anti-Avoidance-Duty
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Exemptions include the following:

Duty will be payable on the market value of the Guernsey property that is the subject of the transaction. In the majority of cases (but not
always) this will be the consideration paid.

The law will include a system of self-assessment and impose liability, jointly and severally, on the transferor and transferee, although in
practice it will be expected that the transferee will pay, as is presently the case. A form will need to be completed and submitted to H M
Greffier within 28 days of the transaction, together with supporting documentation as to market value, and the payment of the duty itself.
If the transaction is deemed exempt, then an assessment form will still be required stating this and signed by both parties. There will be
administration fees payable to the Greffier, likely of a similar amount to the current document registration fees.

The Greffier may require additional information or refer the matter to the Director of Income Tax, who may make his own formal
assessment and has powers to impose penalties or give directions to make adjustments if he deems the transaction's purpose to be
to avoid tax liability. A right of appeal to the Royal Court is available against such decisions.

New offences will be created, being fraudulent evasion of duty, failure to comply with the self-assessment regime, and the making of
false or misleading statements. In addition, a director (or equivalent for other entities, such as partnerships) of a company that commits
an offence who has consented to, connived or been neglectful in allowing such an offence to be committed, will also be guilty of that
offence.



www.collascrill.com

BVI | Cayman | Guernsey | Jersey | London

This note is a summary of the subject and is provided for information only. It does not purport to give specific legal advice, and before acting, further advice should always
be sought. Whilst every care has been taken in producing this note neither the author nor Collas Crill shall be liable for any errors, misprint or misinterpretation of any of the
matters set out in it. All copyright in this material belongs to Collas Crill.

Exemptions include the following:

Duty will be payable on the market value of the Guernsey property that is the subject of the transaction. In the majority of cases (but not
always) this will be the consideration paid.

The law will include a system of self-assessment and impose liability, jointly and severally, on the transferor and transferee, although in
practice it will be expected that the transferee will pay, as is presently the case. A form will need to be completed and submitted to H M
Greffier within 28 days of the transaction, together with supporting documentation as to market value, and the payment of the duty itself.
If the transaction is deemed exempt, then an assessment form will still be required stating this and signed by both parties. There will be
administration fees payable to the Greffier, likely of a similar amount to the current document registration fees.

The Greffier may require additional information or refer the matter to the Director of Income Tax, who may make his own formal
assessment and has powers to impose penalties or give directions to make adjustments if he deems the transaction's purpose to be
to avoid tax liability. A right of appeal to the Royal Court is available against such decisions.

New offences will be created, being fraudulent evasion of duty, failure to comply with the self-assessment regime, and the making of
false or misleading statements. In addition, a director (or equivalent for other entities, such as partnerships) of a company that commits
an offence who has consented to, connived or been neglectful in allowing such an offence to be committed, will also be guilty of that
offence.

The anti-avoidance legislation has been talked about for many years and been a long time coming.

As with all these things, the devil is in the detail and it is therefore very much hoped that it will be utilized and administered in a sensible
and proportionate manner, so as not to complicate or frustrate the transactional process.
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